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Fortitude 


Many of our best managed corporations, when 
their business was struck by the financial cyclone 
of the European war, had no other alternative 
than to shut down, for the time being, the 
storm door on their cash resources by with- 
holding dividends 

Until these corporations feel certain that the 
worst has passed, and ahead of them they can 
again see clear daylight, common prudence de- 
mands that they hold a tight grip on their cash 
resources It is as incumbent on them, as on 
private borrowers, to refrain from taxing the 
strained banking facilities with loans for im- 
provements, the cost of which is usually charged 
to the capital account 

Until conditions right themselves, therefore, 
corporations will have to finance such charges 
out of net earnings. It follows that many hold- 
ers of securities will be temporarily denied the 
dividends to which they have been accustomed. 
Fortunately, all sensible persons apprec.ate that 
this is but a transitory situation we are ex- 
periencing, and therefore this burden should be 
faced with fortitude and with full confidence 
that it will not long endure Exercise the one 
virtue of patience and everything in the end 
will turn out satisfactorily and happily. Eventu- 
ally those who now sit tight will be better off 
than their more timid associates who become 
discouraged and sacrifice good securities. 

As with the swing of the pendulum, one extreme 
leads to the other. Good periods follow bad 
times with no less regularity than spring fol- 
lows winter and fall the summer. With this 
certain hope before them, secur ty holders should 
refrain from unnecessarily sacrificing their in- 
vestments merely because it happen: that their 
corporations have found it more prudent to con- 
serve their net earnings, instead of disbursing 
them in dividends. 

The practice of unnecessary sacrifice only gives 
the bargain hunter an opportunity to profit by 
your apprehensions 


When our subscribers feel the need of 
conservative advice, they may secure it 
as often as required from our Corre- 
spondence Bureau conducted exclusively 
for their benefit. Always enclose a 
' stamp. 


Louis Guenther. 
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THE GOOD THE GOLD POOL MAY DO. 


One Thing Will Be to Ease the Foreign Situation and 
Keep Back British Liquidation. 

Every development in the unprecedented situation 
created by the foreign exchange situation this week 
points to the great success of the $100,000,000 gold 
pool now being formed by the banks of the country. 
[he New York City banks rightly head the move 
ment with the largest contribution, $45,000,000 to $50, 
000,000; Chicago comes next with $25,000,000, Phil 
adel 
All the national and stat 


banks in the large cities are to contribute their share, 
1] 


problem is a national one. 


“Mall or great. 


phia with $8,000,000, and so on down the line. The 
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We owe that $100,000,000—there can be no doubt of 
that because the exchange rates all too glaringly tell 
The rates fell when the New York City 
note sale proved a success, but they are still abnor- 
mally high and call for more gold in the absence of 
sufficient goods for export to provide the bills of ex- 


the story. 


change. As long as the gold is withheld, the weaker 


our English friends will be, insofar as concerns 
their ability to hold American securities they possess. 
If we don’t send the gold they will seek to sell just so 
much of the securities they hold as will make good the 
void created by the withholding of the gold—our just 
debt to them. 

Thus it should be kept in mind that the gold pool will 
relieve the securities situation just as much as it will 
the situation as a whole and bankers and the public 
alike should interpose no objection to this laudable 
movement to relieve the situation. It is one of the sev- 
eral essential financial jobs that must be finished in or- 
der to restore matters to normal. Gold money is for 
use when needed and not for ornament or hoarding. 

The success of the gold pool, therefore, will thus 
bring measurably nearer the actual resumption of trad- 


ing in our securities markets. 


CALDWELL EXPRESSES THE RIGHT SPIRIT. 
Optimistic Opinion, He Says, Cannot Be Long Kept in 
a State of Inactivity. 

An open letter to members of the Investment Bank- 
ers’ Association of America ‘from President Caldwell 
and printed in the official Bulletin, breathes the spirit 
of confidence and hope which is so prevalent through- 
out the membership. Expressing the broadminded 
view taken by all in the present crisis, President Cald- 
well says: 

As far as I am able to learn, every one seemed to want 
to do what he could in his individual capacity to help out 
the present situation and maintain the standing of our 
securities. In Chicago, where we have some seventy-five 
members of the Association, I have not heard of a single 
instance where prices have been slaughtered in order to 
force liquidation. There is some complaint that seven 
per cent. money rates operate as a hardship and are a 
danger signal, but I believe that at no distant date this 
can be reduced with much benefit to both banks and 
borrowers and that commercial bankers will so decide 

Mr. Caldwell thinks there never was a time when 
those having money to invest should be more careful 

bonds.and keep away from 
The 


to invest in nservative 


everything that might appear to be speculative. 


question as to prices, he says, must necessarily be gov- 


erned by the price of money. The optimistic spirit 


f members and of 211 business cannot long be kept in 
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a State of inactivity, and as money conditions improve, 
there will be a gradual return to the normal state. He 
says it is fair to assume that in the next 3 or 4 months 
sufficient of our surplus of things foreigners want 
will be sent to them and the proceeds will offset what- 
ever selling of our securities there may be. Moreover, 
the longer the war the weaker will foreign securities 
become and American securities will grow correspond- 
ingly stronger and with greater favor abroad. 

There will be little dissent from this view, though 
of course the necessities of holders and not their par 
ticular regard for our securities must govern their 
actions in the long run. Easier money rates in Eng 
land, however, point to lessening pressure from that 


direction. 


RAILROAD VALUATIONS. 
May Yet Turn Out the Strongest Card for Railroad 
Securities. 

\ staff of engineers and experts have been busy for 
some time getting a line on the value of the Lehigh 
Valley railroad as a gomg enterprise and the final con 
clusion is that the property 1s worth more than $300, 
000,000. This figure would give the shares of the road 
a value of something in excess of $300 each. 

Stating the case in another way, the report signifies 
that the Lehigh Valley. as it stands today, could not 
be duplicated for any sum under that set by this board 
of railroad experts 

It is known that the Government is now engaged in 
While’ the 


job is a herculean one, it must be finished some day and 


appraising the value of all railroads. 


it may result in one of the best advertisements ever 
given to railroad securities if the findings as to other 
roads are of like import as to the values placed upon 
the Lehigh Valley 

If the appraised value of the Lehigh of $300 a share 
is conservative, it is more than double the value the 
open market now places upon the road's stock. Like 
appraisals on the shares of other important railroads 
would bring into view a startling contrast, wholly in 
congruous, in the light of present values. 

jut we must not forget that the ruling prices of 
railroad securities are abnormal. They have been sell 
ing now for two years under the pressure of legisla 
tive attacks, plus fright on the part of their owners. 
Let the board of appraisers officially selected by the 
Government find that the properties could not be dupli- 
cated at this time for anywhere near the prices placed 
upon them by the stock market, and we might witness 
when the occasion is ripe the beginning of an old-fash 
ioned boom in railroad securities. 


WHY A MONTH'S DELAY? 

The Interstate Commerce Commission has set a date 
one month away for the hearing of the application of 
the railroads for more liberal treatment in the matter of 
rates. A fortnight would seem to have been ample 
notice to shippers and railroads to prepare the evi- 
dence, but the Commission is pure scarlet in its red-tape 
deliberation. But it consumed nearly a full year’s time 
in considering the previous petition and hence it is 
consistent in its present attitude even if industry is to 


be tortured in the waiting. 


One or two Commissioners are said to have awak 


ened to the seriousness of the situation, but it is by 
no means certain that the majority can be convinced 
that serious trouble would follow a second refusal to 
afford relief. The whole situation suggests the necessity 
for some limitation on the dreamings of the Commis 
sion to the end that the carriers may be assured of 
some action at least. before the sheriff peeps around the 
corner to look over What he may have to seize in the 


way of idle equipment or financially paralyzed systems. 


BIG BUSINESS NEEDS PUBLICITY. 

\When Fra Elbertus Hubbard, himself one of the 
world’s best advertisers, lectures Big Business for its 
stupidity in being perfectly willing to leave publicity 
to its enemies, instead of employing the advertising 
columns of the newspapers to make intelligent reply 
to its critics, he does not put forward a new idea. 
This sage advice has been offered to big business men 
and heads of corporations by others, year after year 

No criticism can be directed against any large cor 
poration which may choose to call advertising to its 
assistance in making a public argument, as long as its 
statements are marked as paid announcements. There 
have been a number of instances where such appeals 
addressed to the people have won their sympathy, 
where attacks upon them have been proven unjust. 

Unfortunately Elbert Hubbard classes as venal 
much of the criticism which big business is now ex 
periencing. He thinks it is hatched by politicians for 
self aggrandizement. As an advertising genius Hub 
bard must recognize that potency in printer’s ink de 
pends entirely upon the merits of the thing adver 
tised. For example, the New Haven directors could 
scarcely be expected to employ the corporation’s 
money in advertising a defense of many of their finan 
cial transactions, which in the public mind are en- 
tirely indefensible. The money would be wasted. 

To successfully advertise, Big Business must have 
behind it a truthful, honest and convincing message. 
SUCCESS OF NEW YORK CITY’S $100,000,000 NOTES. 

The sale of the one, two and three-year notés of the 
city of New York to the amount of $100,000,000 was a 
gratifying success, and judging by reports we have heard, 
the financial houses and banks that had anything at all 
to do with their distribution have worked untiringly. 
without compensation, to aid in a broad distribution of 
the issue, especially among investors of moderate means 
Some of the banks and trust companies sent personal 
requests to the syndicate to give preference to the smaller 
bidders and this, we understand, has been followed by the 
syndicate. The public subscriptions for the amount al- 
lotted direct to the public are understood to have been 
about twice the amount available. The Stock Exchange 
bond committee threw off all restrictions heretofore ex- 
isting in trading in bonds and notes and an open market 
for the notes being availed of bids for the notes were put 
in at a premium of from 100.50 for the first and second 
vear maturities and 102 for three-year notes. 

The syndicate declined to consider many bids, large 
and small, which came too late. 

The success of the syndicate means more gold for the 
Ottawa, Canada, depositary and that is equivalent to the 
sending of the gold abroad. Over $3,000,000 was sent 
this week, making in all so far upwards of $10,000,000 
sent thither. The flow will be kept up by the receipts 
of gold to the credit of the gold pool now practically 
complete and more gold also will be sent later on from 
the receipts of the sale of the city’s notes. All this 
made for greater ease in the foreign exchange market 
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PASSING IMPRESSIONS OF FINANCE. 
By Louts Guenther. 











Circular 1510 Describing Listed Stocks 


Spencer Trask & Co. 43 Exchange Place 


Our economists of altruistic rn are f: , esd se 
c turn are fathering a move eusanmni: Mesusitien New York 


ment among the people to “Buy A Share of Stock.” they 
} having observed that a similar campaign to “Buy A Bale 
nf Cotton” to help out the Southern planter is meeting 








Bonds for Investment 











with a good response. A bale of cotton is somewhat 

different from a share of stock. The one is a material Harris, Forbes & Co. 

substance. The other is a piece of paper representing a 56 William Street, New York 

participating share in the disbursible profits of a corpor- — 

ition. A person who buys a bale of cotton knows he _ — 


wns something, he will be able to sell at some definite 
; rice even though it is not as much as the price he paid m 

. g i as pai Wi li b ° & + 
for it. With a stock it is different. If war lasts very il 1a P. Bon right 0. 
ong it will become increasingly difficult for corporations cseeeamemes 
to disburse profits in form of dividends and the reflex , 
. ‘ P ° S 

f this will be a constantly narrowing market for stocks. 14 Wall Street New York 
So our economists who are fostering the “Buy-A-Share- PHILADELPHIA BOSTON DETROIT 


of-Stock” program for the amelioration of the security LONDON: William P. Bonbright & Co. 
market, have but the slender thread of sentiment on PARIS: Bonbright & C 
° . ‘ * s: onori 40. 
which to hang their hopes of success and that, in mat- 


ters affecting the pocketbook, usually ends in disappoint- 





ment. 


in 1 am reminded by scale of the Interstate Com- Public Utility Securities 


merce Commission in delaying for a month the rehear- 











ing of the rate case, of the story told about a physician’s 














prescription for an impoverished patient who was suffer- 
ing from a serious stomach ailment. The doctor told Please Mention THE FINANCIAL WORLD When Writing Advertisers | 


the sufferer’s emaciated widow to give John a bottle of 





eS iM ce SS are 
Se Re te as ae as Ss ne 








nat. 


sary 




































‘-hampagne with his cup of prepared beef tea every eve- sr i 
pagt ee ee eee RR 01 / HNL LLL it 
ning. Where the widow was to get the money from to OUND EE ULL x! 
suuy the wine concerned the physician little, but the a 
‘ —_ : id . Public Service Companies have be- as 
lack of it killed her dear John. Now, the Interstate Com- ONDS ome Absolute Economic Necessities. Ay 
merce Commission says to the railroads: “You can pre Fa hema is no safer form of tavestmens AE 
. . . . 7 ey 
pare your case again and in a month we will be in a po | a 
sition to hear the evidence and prepare a decision.” In ‘PUBLIC UTILITY BONDS ¥ 
the meanwhile the roads are finding it a more and more In these days of political, financial and industrial af 
. ; aS adjustment, investors should be guided by fundamental ay 
ern desperate job to make both ends meet. They may be economic facts. ma 
in the position of John, having relief in sight, but too Send for our lates! corporation circular F ‘a 
late to make use of it when and where it is most urgently Co 
saat P, VW. BRUVCOKHS & 
——— 312 Arkay Bldg. (/ ncor porated) Stock Exch. Bldg 
ah ; Albany 115 Broadway, N.Y. Philadelphia 
lf brokers and investment bankers would make it a 
. ° o8 Tt | i 
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etters to all their clients, pointing out in detail that the 
Established 1889 


present losses in security values are but temporary and WILLIAM R. COMPTON Co. 


caused by unusual conditions which cannot long endure 
Municipal Bonds 


an h assuring ‘m that by the exercise of patience 
sad then aseurmg them thst by the exercise of | List large and diversified, yle'ding from 4s te 6s 
in holding their good securities they will eventually re- Pine Street, Corner William Street 
cover their losses and enjoy a profit with the return to Chicago How Vork St. Louts 
. 








normal conditions, they might develop a spirit that is 


needed more than anything else to help along the situ- Dividend Paying 


ition. That influence is confidence. It is not a sun- 


° ° e ° 
; shine movement, but an actual condition that follows Investment Securities 


every period of depression in an enterprising country. a, ; 
yi Inquiries Invited 


In the Civil War when the future as far as this coun- SLATTERY’ =) O 


try was concerned was much more gloomy than is the . ms 
Dealers in Investment £ curitie 


present outlook, many farsighted investors, who had the 


itmost faith in the indestructability of the nation, laid 40 Exchange Place New York 
the foundation of the large fortunes they quickly ac- Established 1908 
cumulated. The very same results, shrewd investors of Phone: 4361-4362-4363-4364-4365 Broad 








the present day will find, will attend their efforts to 








profit by patient waiting for their rewards from the se 


curities they now buy at prices cheaper than they will INVESTMENT PROBLEMS 


e able to again buy them for generations to come This is the time to scrutinize your investments carefully and 
seek the best advice in connection therewith. 

ia We have NOTHING TO SELL, but are interested only in 
what will best meet the special requirements of each individual 


How adverse have been business conditions ever since Customer. 
lanuary, 1913, may be gathered from the sad and long Closing prices of all securities furnished on request. 
: . | . d Send for our pamphlet SHIFTING of INVESTMENTS. 


record of passed dividends, defaulting interest and finan 
ial difficulties established by American corporations 


Since that day one hundred and forty companies have QCHMIDT &(JALLATIN, 
—_ —— 


either done the one thing or the other. The record is 





Members of the New York Stock Exchange 
111 Broadway New York 


’y no means complete, fer with the outbreak of the war, 

















corporations, which may in ordinary times be able to 
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fulfill their obligations to their security holders, have 
found it prudent to hold on to their earnings until such 
time as they will be able to see a clear road ahead of 
them again. The last two have been hard years for Am- 
erican investors, though it must be said in their behalf that 
they are not a whimpering lot but will take the bad with 
the good when uncontrollable conditions and not man’s 


frailities are responsible for their losses. 


No emergency tax measure ever yet devised when made 
public has failed to arouse considerable opposition. So 
it is no wonder that the present tax plan, as is sub- 
Taxing beer and not 
taxing whisky seems to be the present main criticism of 
There is well founded ground for 
Certainly whisky is more of a luxury 
and less required than beer. Then why should it not 
contribute its share to meet the emergency the Gov- 


mitted to Congress, has its critics. 


the war tax measure. 
this objection. 


The Senate, when it gets hold of the 
bill, may right this error, which, of course, will not be 
to the liking of the distillers 


ernment confronts? 


Villa and Carranza are now at the cross roads of their 
The one will not recognize the other. The 
bottom of their differences seems to be the general un- 
derlying characteristic of the average Mexican who when 
he finds himself in the possession of power knows not 
how to intelligently exercise it, but perforce employs 1t 
to further his own ambitions. By their latest action 
these leaders will soon convince the civilized world that 
their long struggle to displace the Cientificos was not 
actuated by the love of their fatherland but by their 
greater personal desire to lay hands on the spoils which 
Poor Mexico. 


ambitions 


usually fall to successful revolutionists. 
How rent and torn she is by sordid human ambitions. 
Is her relief only to be secured by a stronger Gov- 
ernment stepping in and establishing a protectorate un- 
til some power shall arise which will honestly govern 
the country in the interest of all the people? 

It remained for the Colorado mining operators and not 
their employees to show opposition to the President’s 
pacific overtures for the re-establishment of industrial 
peace in the state. The President seeks a three years’ 
truce. Certainly the operators cannot consistently oppose 
the plan. But they do not wish to give in. If the efforts 
to restore harmony in Colorado fail the world will now 
know at whose door the blame must be squarely laid. 

AMSTER PROPOSES A NEW COMMITTEE. 

A rather unusual proposition is made through a public 
call to the Rock Island collateral bondholders by N. L. 
Amster, who is well known in Boston financial circles, 
to organize in open convention and organize a committee 
when they receive the collateral underlying their bonds 
as is now proposed. Mr. Amster has in mind that this 
committee should undertake a thorough investigation of 
the financing of the old Rock Island company and try 
to get back about $7,500,000 which he claims was im- 
properly paid by the operating company into the treas- 
ury of the holding company. 

Mr. Amster was in New York City on Friday in con- 
ference with Samuel Untermyer, who no doubt, if a new 
committee is organized, will act as its attorney. 


ATCHISON’S GAINS. 
Atchison in its August statement issued late in the 
week, gives a splendid account of itself in the critical 
“war period.” The net operating revenue of $3,853,912, 
is more than $500,000 better than for July and an increase 
of $554,370 over the total for August, 1913. Gross reve- 
nue of $10,166,000 was $434,533 better, and at the same 
time the gain was made with operating expenses cut 
down more than $131,000. For the two months of the 
fiscal year the operating income shows a gain of more 
than $995,000 over the same period of 1913. It looks as 
though Atchison, of all the transcontinental systems, was 


well in the lead in traffic results thus far 
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Halsey & Co., Inc., Boston 


Truth Finding 


Appraisals Based on Intimate Experience. 


The only appraisal,;worth having is that containing all the 
facts—tangible and intangible—reduced to comprehensive in- 
terpretation. 

Our Department of Examinations and Reports is ene divi- 
sion of an organization devoted to the operation, engineering 
and financing of utility properties. 

The service of this Department is grounded on first hand 
experience in the actual problems and conditions with which 
it has to deal. 

This independent and responsible skill is at the disposal of 
those interested in public utilities; natural gas systems; power 
plants; manufacturing plants; steam and electric railroads. 


We will send a representative for conference. 


H. M. Byllesby & Company 


(Incorporated) 
Ragincers 
New York CHICAGO Tacoma 
Trinity Building Continental & Com- Washington 
111 Broadway’ mercial Bank Bldg. 




















THE SINGER COMPANY’S LOSS. 

The Singer Manufacturing Co., which sells sewing ma 
chines in every country in the world, had a branch in the 
city of Rheims, France, which has been under bombard- 
ment and has suffered a severe loss there through the de- 
struction of its property. In all other European countries 
the company has extensive connections and the opening 
of the war found it with large outstanding accounts 
against customers abroad. These have been unable to pay 
up and as a result the company here has had to curtail 
operations. About 4,000 men in the New Jersey plant have 
been laid off and the balance are on half time. The stock 


of the company has steadily declined since the war began. 


New York City 


New 6° Bonds 


(when issued) 
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Riker-Hegeman Sterling Gum , 
United Cigar Stores United Profit Sharing 


Our market letter issued weekly gives full details and latest news 
concerning these companies. We maintain this service for the use of 
our customers without cost to them and will be pleased to mail this 
letter without charge or obligation to prospective clients. 


HAROLD DICKERSON & CO. 


52 Broadway, New York. Tel. 3854-5 Broad 





We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 
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Bertron, Griscom & Co. 
40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
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SOME PROGRESS IN STOCK MARKET. 
Since the Stock Exchange closed on July 30 the con- 
lition of chaos then presented has been cleared up and 
been settled, and, more- 


ill outstanding accounts have 


over, the two notable undertakings, now practically as- 


sured, of meeting New York City’s foreign obligations 


ind accumulating a $100,000,000 gold fund, have been 
realized. This progress, while not directly affecting the 


stock market situation, has indirectly benefited it, as it 
as brought just that much nearer the consideration of 
‘tual plans for reopening the Exchange and resuming 
susiness. No further concessions in the matter of prices 
f stocks have been made, but the door has been opened 
ir a freer market in listed bonds and the stock market 
roblem is‘ likely to have serious thought very shortly. 
It was suggested one week ago that October 15 had 
een considered as a date for opening the Exchange. 
Since then less has been heard of any definite time for 
esuming. of the 
e North Sea, is less confident, and has now no definite 
market can be re-established, and is 
radually the that a 
ind debilitating war, from a financial standpoint, is to be 


London, by reason naval reverses in 


dea when an open 


coming to conclusion prolonged 


ired. We must have London’s co-operation in reopen- 


in order to assure success of the experiment and 


ill, therefore, perhaps make up our minds to a longer 
vait than was first anticipated. 
\t best, the 


ted and there is seen a material increase 1n contidence 


progress in direction of ease can be re- 


ng the investing public, which realizes, however, that 
can get more for its money now than would have been 


reamed of six months ago. The situation is so well 
hand among the banking interests, however, that he 
ho is looking for bargains that would be ruinous to 


There are no 
igns as yet of what is popularly regarded as “fire sales.” 


THE BANK HOARDING CHARGES. 

Secretary McAdoo has given considerable publicity this 
veek to charges that some of the banks throughout the 
ountry funds refused 
iccommodations to borrowers where there was no good 
withholding 
stances the refusal of banking interests to grant credits 
to the State of Tennessee, but that State’s needs were met 
late in the week by a loan made at fair rates by a New 
York bank. 

As we understand the situation, States and municipali- 
the strongest are out that 
short term loans are difficult to negotiate and 6 per cent. 
ind 7 per cent. rates are being paid for accommodations 
Che truth is that all interests must sooner or later realize 
that they must, for the good of all, cut their requirements 

the very lowest point consistent with safety, and re- 
member that when there is a large company at the festive 
board, larger by far than had been anticipated, the sup 
plies of cream must be doled out in smail quantities and 
the situation. If banks 


taking advantage of 


have been hoarding and have 


reason for such accommodations. He in- 


ties of calibre finding 


ll must make best of the any 
the necessities of the borrowers 
squeeze them, they should be exposed, but the facts 
ould be absolute before any accusation is lodged against 
offenders. 
CITIES SERVICE IN A “WAR” MONTH. 
Cities Service Co., which has reported its earnings for 
\ugust, 


shows no great falling off in earnings as the re- 


of the war conditions which hit all industry sud- 


S¢ 
enly in August. Gross earnings fell off only $6,757 be- 
‘w those of July and net earnings were $10,000 poorer, 
ut this is considered a small loss compared with the 
sses suffered by railroad and industrial companies. The 
lance after interest charges was $211,747. After allow- 
$136,833 for accrued dividend on the preferred stock, 
there remained for the common stock and surplus re- 
serve which is now being charged each month the sum 
of $74,914. It is stated that substantially all the improve- 
ments planned some time ago have been completed and 


that all the properties are now in good condition. 
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Public Utilities 
in growing com- 
munities bought 
and financed. 


q Their secur- 
ities offered 
to investors. 
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Utilities Co. 
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GRAIN 


We offer our facilities to those wishing to trade in 
the Grain Markets. We have direct wire communi- 
cation with the Chicago Board of Trade. 


Send for special grain letter. 


RENSKORF, LYON 6 CO. 


| N k S “xchange 
New York Cotton Exchange 
New Y k Produce Exchange 
Members | Chicago Board of Trade 
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| Live rpool Cotton Association 
33 NEW STREET, NEW YORK 




















Your Securities—Our Services 


Now is the time to consult with us as to your holdings in all 
classes of securities, so that purchases, sales or adjustment 
can be made upon the resumption of trading. 

Write, Call 


Williams.Dunbar& Coleman 


Telephone, 5980 Hanover 


or Phone 


60 Wall Street 
New York 

















Investment Securities 
LAMARCHE & COADY 


25 BROAD STREET NEW YORK 








FRITZ VON FRANTZIUS 


122-124 S. La Salle St. 


STOCKS 


BEN MARCUSE 


Corn Exchange Bank 
Chicago Building 


VON FRANTZIUS & CO. 


COMMISSION BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
GHICAGO BOARD OF TRADE 


BONDS GRAIN 








Have You $100 or $1,000 
to Invest at 6%? 


Safe bonds 
sums as low 


yielding 6% may be purchased with 
as $1,000, or even $100. If you have 
larger amounts available, investigate 
merits of the first mortgage serial 


these or any 
carefully the 
bonds we offer. 

No investor has ever suffered loss of either prin- 
cipal or interest on any security purchased of us 
since this House was founded 32 years ago. 

Write for Circular No. 626-H. 


S.W. STRAUS & CO. 


MORTGAGE »* BOND BANKERS 
60) +8. °OnEO (e088 
**R@AUS BUILDING SNE WALL GTRE® 
“Ew *ORe 
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UTILITY EARNINGS INCREASE. 

Earnings for August of the leading public utility com- 
panies in the Southwest show smart improvement over 
last year. Evidently the financial troubles of the east 
find no echo there. The Texas Power & Light Co., a 
subsidiary of the Southwestern Power & Light, show 
gross earnings of $132,997, a gain of $37,229, or 39 per 
cent. Net earnings were $45,020, a gain of $9,531, or 27 
per cent. Interest charges were $3,348 less and the in- 
come after charges was $27,692, an increase of $12,879, 


or 87 per cent. For 12 months gross earnings increased 
$392,462 to $490,239, or 36 per cent. Net earnings were 
$513,436, an increase of $89,754, or 21 per cent.  Inter- 
est charges rose sharply, however, the increase being 
$79,988, or 47 per cent., and the income after charges was 
$263,571, a gain of only $9,766, or 4 per cent. 

Another subsidiary, the Fort Worth Power & Light 
Co., had gross earnings of $77,921, a gain of 35 per cent., 
and net earnings of $39,325, an increase of 10 per cent. 
Gross for 12 months was $841,504, an increase of 41 per 
cent., while net increased $453,000, a gain of 33 per cent. 
After interest charges and dividends, the balance was 
$288,567, an increase of $68,570, or 31 per cent. 


PROMOTER HOADLEY ACCUSED. 

\ process of looting, covering a period of ten years, 
is related in a bill of complaint filed in the New Jersey 
Chancery court, asking for the appointment of a receiver 
for the International Power Co. The accusation is made 
by Henry Bull, a New York broker, who asserts that the 
power company is only a “fence” for Joseph H. Hoadley, 
the company’s president, and associates, who have used 
the company as a clearing house for companies as a source 
The trial balance as 


of profit for himself and associates. 
of June 30 last, Bull asserts, shows assets of over $10,- 
000,000, although the actual realizing value is not over 
$100,000, while there are liabilities of over $250,000, ex- 
clusive of dividend claims of over $300,000. The books 
were altered to cover up the irregularities, it is charged, 
and although the company has done no actual business 
for years, Hoadley continues to draw $15,000 yearly as 
salary and $5,000 for traveling expenses. The history of 
Hoadley’s connection with the various deals involving the 
Manhattan Transit Co., Longacre Co., and the alleged 
diversion to Hoadley of dividends on stock of the Amer- 
ican Locomotive Co., held by the Power Co., is given. 
The Hoadley connection with the International Power 
Co. bubble has in the past been shown up in the columns 
of The Financial World and the further exposures of the 
high finance operations will be merely a rounding out in 
all its gruesome completeness of a tale of financial 


jueelery long ago related 


“BUY A BALE OF COTTON.” 


fale of Cotton’? This is the appeal that is 
ma the public as a measure to accord relief to the 
cot anters who find themselves, as a result of the 


Euro; can war, with a surplus stock of several million 


bales on their hands 

It is pointed out that one bale may be bought for $50, 
or at a price of ten cents a pound for a 500 pvcund bale. 
Many mercantile houses doing a large business with 
Southern merchants have already subscribed for a consid- 


erable number of cotton bales, intending to store them 


and then. when the market is right, to sell. 
be seen whether the public will join 
bid for its cash in return for cotton 


But it remains to 
in this sociological 
bales at a given price for the assistance of cotton planters. 


There is no assurances that the cotton can be sold later 
on for ten cents a pound. If the cotton is held for a year 


or until a new crop is raised and the war has not yet come 


7 Re . i ie : 
to an end, who can promise purchasers that they may 
ten cents a pound? 


liquidate their cotton 

he plan is only another way to valorize a commodity. 
Brazil tried the experiment 
an effort is made to fix a set price 


To suspend the law of sup 


on coffee and it developed as 
it so often does where 
ona commodity, it failed 


‘ sal . TESh) 
ply and demand is a risky experiment 


Wh riting advertisers, tell then jou 





SUGAR FUTURES 


A. H. LAMBORN 
98 WALL STREET, NEW YORK 


OLD STOCK EXCHANGE INTERSTATE BANK BLDG. 
PHILADELPHIA, PA. NEW ORLEANS, LA. 
OBISPO 49 (ALTOS) 
HAVANA, CUBA 











Members 
London Produce Clearing House, Ltd.; 
N. Y. Coffee Exchange 


Correspondents 
LONDON, HAMBURG, PARIS, AMSTERDAM, 
ROTTERDAM, ANTWERP. 


Special ‘‘ Sugar Letter’’ sent on request 














FOR SALE—County and Township Warrants in vari- 
ous amounts, ranging from $100 to $4,000. Some pay- 
able within a few months, others in one or two years. 
Address D. A., box, Financial World. 





On sentimental grounds the “Buy a Bale of Cotton” is 
a laudable propaganda. But considered from a_ purely 


financial standpoint it is none the less fraught with risk. 


DROP U. S. SMELTING CO.’S COMMON DIVIDEND. 

The directors of the U. S. Smelting, Refining & Mining 
Co., have voted to defer action on the common stock 
dividend. The last payment was 1% per. cent. for the 
July quarter. The regular 134 per cent. preferred pay- 
ment was authorized. It is stated that the earnings for 
the first 9 months, September being estimated, were suffi- 
cient to pay the common stock dividend, but that the 
present unprecedented situation caused by the war has 
so unsettled the metal markets as to induce caution in 


the matter of dividend payments. 





—thinking of 
life insurance? 


Then write to the one Company that 
gives its policyholders the benefit of 
the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more than insuranee in force more 
$9,500,000 than $45,000,000 


Commission Dividends corresponding to the com- 
missions other companies pay their agents, less a 
moderate advertising charge, go to Postal policy- 
holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 


guaranteed dividends go wo Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
based on the Company's earnings, still further 
reduce the cost each year after the first. 

"Twill pay you to write and find just what the 
POSTAL will do for you. Just say: ‘‘Mail insur- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full mame; (2) 
Your oceupation; (3) The exaet date of your birth 
POSTAL LIFE INSURANCE Co. 
Wm. R. Malone, President 
37 NASSAU STREET NEW YORK 
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WHEN WILL MONEY RATES COME DOWN? 

We in the United States have had presented to us since 
the beginning of the European war, the anomaly of a rise 
in money rates with decreasing business. That business 
has been and is still falling, is shown by the bank ex- 
change totals at the main centres. Bank clearings in New 
York city last week showed a decline of no less than 47.3 
per cent. compared with the same week in 1913 and the 
decline for the Middle States cities, where manufacturing 
industry predominates, averaged 43.5 per cent. For New 
England cities the falling off was 31.3 per cent., while the 
total falling off for the middle west cities, including Chi- 
cago, Cleveland, Cincinnati, Detroit and other near-by 
places, was 21.5 per cent. Southern cities contributed a 
falling off of 17.7 per cent, the Pacific coast cities 19.8 per 
cent. and all other cities 5.8 per cent. Nowhere, there- 
fore, has there been a gain. All this, of course, means 
contracting business and husbanding of resources for the 
expected pinch and period of economy which the Ameri- 
can people are beginning. 

Now if there is one thing that should spell easier 
money it should be the showing of contraction thus made. 
[dle money will demand abnormally high rates for a time 
while a scare is on and will ask the high return because 
the ability of the borrower to repay is lessened by reason 
of his increased business risks, but so soon as the scare 
is over and with idle money continuing to pile up, it will 
gradually feel its way for opportunities to safely employ 
itself and the return asked will be more in keeping with 
the law of supply and demand. These easy money rates 
should first be experienced in the markets where the col- 
lateral is more readily marketable than anywhere else 
Markets which are the freest at this time are the grain 

arkets, which are all open, grain bills being readily sold 

So soon as our securities markets reopen, the supply ot 
cash, now increasing steadily as the result of the forces 

reaction referred to, should press for employment and 
force money rates down In fact, we believe that this 
supply will be so abundant by the time the exchanges 


reopen that money rates will be once more normal, or 


close to it. This has been the invariable experience after 


every panic. 


SOUTHERN PACIFIC. 


s said to be some moderate amount of Souther! 
stock for sale at the Stock Exchange Clearin;: 
ouse, and this stock 1s being ab sorbed slowly. U 

ial offerings are made at a few points concessions 
the closing of July 30, but generally these offerings 

from Curb speculators who handle gambling con 

ts mostly and would scarcely know a Southern Pa 
certificate if they saw one, so seldom do they 

le the actual security. The hearing of the Govern 


test the company’s control of Central Paci 


ent suit to 


this week and the hearings will continue for many 


eeks and finally be carried to the U. S. Supreme Court 
rr 1iT1C conditions on the system are dull. ut the con 
ny is meeting them by sharp reductions in expenses 


he August gross was $11,672,158, against $12,254,090 in 
ust, 1913, and net was $3,354,878, against $3,811,470 

1913, a loss of $446,592. Compared with July, however 

net shows a gain of about $73,000. 

ORIENT LOAN FOR TEXAS DIVISION. 

s announced from Texas that the Directors of the 
as corporation of the Kansas City, Mexico & Orient 
lroad will shortly seek permission from the Texas rail 

commission for permission to issue $1,458,000 bonds 
the Alpine-Girvin division, at the rate of $16,000 per 

The reorganization plans tor the Orient have beer 


red until the foreign situation improves and the Eng 


terests see their way clear to raise their share of th 

pital required. Meanwhile reports from along the line 

he system are to the effect that the crops have not 

so good ina de ide as they are this year. This will 

very important factor in clearing away the difficulties 

he way of a successful reorganization when the propet 
( irrives 

VW / r 








Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Railroads, 
Water Power, Timber, Farm Lands, 
Coal, Iron Ore, Steel Steamships, Chi- 
cago Real Estate and plants of well- 
known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 

CORRESPONDENCE INVITED 





5i Since 1882 
2 /O We Have Specialized in These Securities 


Our clients then are our best clients now. We have 
invested millions of dollars without the loss of 


RED RIVER a penny. Land values are staple and enhancing. 
VALLEY Gus borrowers are thrifty Germans and Scan- 


linavians who never default. Crops are diversi- 

NORTH fied, with a bumper crop impending. Our loans 

are dependable and panic-proof. They are worth 

DAKOTA 100 cents on the dollar, rain or shine. Corre- 
spondence with investors invited. 

. References The banks of Fargo, and 

FARM Jennington County Savings Bank, Feld SE 

Vt 


J. B. FOLSOM CO 


LOANS Successors to J. B. Folsom. 
M I steele, Manager. FARGO, N 


We Offer to Careful Investors 


l Montana Farm 
3276 Land Mortgages 6% 


backed by highly improved farms worth double or triple the amount 
loaned on them. Our land values are steadily enhancing and crops 


diversified, precluding a total loss. 

We first invest our own funds in every loan and now have on hand 
$200,000 worth of these securities in amounts to suit. 

All our examinations are made by salaried land experts. 

Our Agents are 63 bankers who supply us with their choicest offer- 
ings. We remit principal and interest the day it is due. 

Write for list of our loans and references. 


Bankers’ Loan and Mortgage Co., 
Capital, $500,000. 
BILLINGS, MONTANA. 
Frank O’Meara, Manager Farm Mortgage Dept. 


514% Red River Valley tiisscction 


considered the most dependable of the growing Northwest. Our 
Manager has resided here 35 we ‘ars, and is recognized authority on land 








values. Crops are diversif and one of the largest crops is about te 
be harvested. We offer our services to non-resident investors seeking 
the choicest farm loan offerings to be had and solicit correspondence 
with these. References Pisat National Bank, Fargo, N. D.; Cavalier 
County National Bank, Langdon, N. D.; First National Bank, "Ww alhalla, 


N. D. Address Red Rinne “Valley Land Co., Fargo, N. D. F. W. 
McLean, Secy. and Manager. 


51,%-North Dakota Farm Loans-6% 


North Dakota has seen the most substantial agricultural develop- 





ment in the last 10 years and diversified crops, dairy interests and 
stock growing make for the safest farm loans obtainable anywhere. 

I invest my own money in every loan and invite correspondence 
from holders of surp lus fun Mie plac =e safety above everything else. 
These loans rang ) and are always worth per. 


Address. G EORGE V. Cc U NNING HAM, Bismarck, N. 
References: Any bank in Bismarck, N. D.; Driscoll State Bank, 
Driscoll, N. Dak. 
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SUBSCRIPTION—Four Dollars a year, 
$2.25 for six months. Single copies, 
10 cents. Subscriptions for Canada, 
$4.50 a year; $2.50 for six months, 
and for foreign countries, Five Dol- 
lars u year; $3.00 for six months; 
12 cents a single copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only 
financial paper in the United States 
that proves its circulation and 
opens its circulation books to ad- 
vertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

Newsdealers supplied through The American News Com- 
pany in the United States, The Daw Steamship Agency, 
17 Green Street, London, W. C., in England, and J. ; 
de Bussy-Rokin, 60-62 Amsterdam, Holland. 
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REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Il. 





t®" Free Advice Only For Subscribers 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about én- 
vestments, has consistently maintained this attitude, and will continue 
to do sc, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





PROTEST THE PLAN TO TAX SECURITIES. 

The general outcry against the ridiculous proposition to 
tax freight shipments, forced the hurried abandonment 
by its authors of this part of the House plan to raise ad- 
ditional revenue, and now the way seems cleared for the 
reimposition of practically the same war taxes that were 
assessed at the time of the war with Spain, with such 
modifications as the present situation suggests. Invest- 
ment bankers and brokers who are already burdened 
with transfer stamp taxes, are to be compelled to pay a 
license fee and at the tame time pay a tax on checks, 
drafts, etc. These latter will not be contested, but ac- 
cepted as a necessary evil, but we do believe a strong 
protest should be made at Washington against the pro- 
posed tax on bonds, certificates and shares of stock. 

These instruments are but evidences of the existence of 
property already fully taxed, and to tax them again will 
amount to double taxation. The Washington authorities 
do not perhaps realize, as do all bankers, investors and 
investment institutions, that the cost of fixed capital has 
risen probably 2 per cent. since the war began, and that 
this is the biggest tax industry and all borrowers are 
being forced to pay. There should be a full realization of 


Analyzing Your Investments 


During the present period of inactivity 
in the investment business, our statistical 
organization is even more than ordinarily 
in position to devote their time to the 
thorough analysis of investment holdings. 
We solicit your inquiries in this respect 
and will gladly supply you, on request, 
with the most complete statistical infor- 
mation available with reference to any in- 
vestments which you now hold. 


Guaranty Trust Company 
of New York 


140 Broadway 


Capital and Surplus, - $30,000,000 











the seriousness of adding any more taxes to capital when- 
ever it is already under a severe and unprecedented strain 
and will continue to experience it for a long time to come. 
If the proper representations are made at Washington, and 
the full presentation of the facts made as they should be 
made, we are certain the lawmakers will be forced to look 
to some other source for this portion of their calculated 
revenue. 


A CANADIAN WAIL UNJUSTIFIED. 

A somewhat too excited Canadian writer in the Toronto 
World, in discussing some observations made in The 
Financial World as to the necessity for a frank statement 
about American financial conditions from American lead- 
ers in finance, draws some altogether unjustified conclu- 
sions. He avers that since Aug. 1, or the outbreak of the 
war in Europe, American securities have shrunk to 25 per 
cent. of their value and that by reason of this drop 
in securities, “nothing but a panic need be expected when 
the people realize what has occurred.” 

The gentle Canadian critic has got ahead of Wall Street 
this time, because the shrinkage of values to 25 per cent. 
is news there. How does the gentleman know that such 
a shrinkage has taken place, when there is no market for 
the securities he talks about, save and except the artifi- 
cial market furnished by the Stock Exchange Clearing 
House placed by the Exchange at a fixed minimum? The 
shrinkage simply hasn’t taken place. 

Perhaps the Canadian writer has’ been figuring out 
losses on Canadian stocks and concluded that similar 
losses have taken place on this side. We refer especially 
to the shrinkage in the leading pet security of Canadians, 
Canadian Pacific, which from its highest price of 220% 
on Feb. 4 last, has shrunk to 157%, or $63 per share, or 
on the total capitalization of Canadian Pacific of $260, 
000,000 common stock alone, more than $163,000,000. 

If we have a few rivers of water in stocks on this side 
Canada may be said to have quite a few lakes of it on he: 
side. 


LEATHER TRADE BOOMS. 

Che leather business of this company is said to be 
booming, with prices of hides, of which the company has 
a big surplus, advancing steadily. American boot and 
shoe manufacturers will have to furnish the shoes for the 
foreign armies now fighting and several big orders have 
already been filled. A director of the Central Leather 
company is quoted this week as stating that the directors 
will pay half this year’s surplus in common stock divi 
dends. This is believed to indicate another common stock 
dividend, probably 2 per cent., by next Spring. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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INVESTMENT BANKERS RESUME BUSINESS. 
Their Salesmen May Now Go Among Their Customers 
Soliciting Orders for Unlisted Bonds. 

After a prolonged season of inactivity, investment 

\3 sankers are again permitted to carry on their business of 
selling certain class of bonds, in accordance with a de- 
ision reached by their committee. They may once more 

j send their salesmen into the field and are so doing. 

j This at least is a step forward and shows that the 
ressure forced upon all branches of the security mar- 
ets by the European war to refrain from carrying on 

ez susiness for fear it would add to the unsettlement of 
prices is relieved in an important department of the 
vorld of finance. 
For the present investment bankers will be permitted 
» sell unlisted bonds at prices which are at concessions, 
ut all transactions in listed bonds before they may be 
-arried out will first have to be submitted for approval 
» the Stock Exchange committee. 
\ll circulars and advertisements issued by investment 
vankers will have first be approved by the committee. 
Investment bankers do not expect that this new rul- 
; ng will inaugurate a broad demand for investments, 


ut it permits their salesmen to carry on missionary work 


nahew’ 


mong their clients to the end that their arguments may 
slowly develop confidence among them and that those 
ho will hold on to their securities and average up 
heir incomes by the purchase of additional securities at 
the prevailing favorable terms will later have consider- 
ible profit to reward them for their faith in the country’s 
conomic and basic soundness. 





OIL SHARES STILL IN DEMAND. 


fhe demand for stocks of Standard Oil subsidiaries, 





hile not quite so active this week as last, has been 
uch ahead of the average for unlisted shares in the 
inofiicial market afforded. The trade is more hopeful 
“* f future business, but financial conditions, especially in 
South America, make it especially difficult to develop 
iny increase in trade in that direction at this time. Do- 
nestic trade is fair. 

Some considerable attention has been attracted by a 
strike of high grade oil in a virgin oil section near Trin- 
way, O., by the Ohio Petroleum Corporation, an inde- 
vendent company, which has made a contract with the 
suckeye Pipe Line Co., a Standard Oil subsidiary, to 
onstruct a pipe line to the district, which comprises 
22,000 acres under lease. The well was successfully shot 
1 few days ago, after numerous tests had been made. 
[The new oil is in the district covered by Coshockton 
and Muskingum counties and in the first hour after the 
shot was fired the oil rose to one thousand feet in the 
tube. The estimate of production is from 150 to 200 bar- 
els per day and the drilling of additional wells is now 
inder way. The company is financed by strong New 

irk banking interests, which have provided for a thor- 
ugh development of the district. 








The finding of a high grade oil in this district is re- 
rded as an important event in the oil industry. 


SUGAR STOCKS. 
The advance in sugar stocks has halted, because the 


lvance in the price of sugar, the commodity, has halted 





rd showing signs of weakening. While the boom lasted 
sugar stocks all along the line had quite a ris¢ 
s was true not only of the listed American Sugar and 
et Sugar shares but many other sugar securities, some 
f which are seldom heard of. Not a few stocks of Cuban 
car companies which before the boom had practically 
market, are reported to have advanced from 50 pet 
ent. to 200 per cent. in market value. Lousiana, Cuba, 
Hawaii, Java and the sugar beet sections in this country 
vill probably all feverishly plant greater areas of sugar 
ine next season than ever before and if the crops come 
is expected, there will be an abundance of sugar next sea- 
son, even if sugar beet producers abroad do not do much. 


When writing advertisers, tell them you 





ORVILLE R. JONES, President and Treasurer 
HENRY GEBHARD, Vice-President 
FRANK J. DENISON 


The 


Denver Cattle Loan 
Company 





Capital and Surplus $230,000 





DENVER, COLORADO 


We have on hand at all times high grade cattle 
paper which can be bought at favorable rates. 








UNITED LIGHT & 
RAILWAYS COMPANY 


We should be pleased to furnish map, earnings and 
other data concerning this property and as special- 
ists in its issues will quote and execute orders for 
these upon the reopening of the Exchanges and 
resumption of trading in our markets. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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OR 
Middle West Utilities Company 


and 
Subsidiary Companies 


Our department ‘“F’” is prepared to furnish full particu- 
lars on the securities of these companies 


A. H. BICKMORE & COMPANY 


111 Broadway New York 








BODELL & CO. 


PROVIDENCE, RHODE ISLAND 
Boston Office, 35 Congress Street 





Bonds and Preferred Stocks of Proven Value 


No Better Investments Yielding 6% 
First Farm Mortgages 


Not TO MAKE ASSURANCE DOUBLY SURE, 
rk ¢ | 


is First Farm Mortgages from a 


} 








rong local financial institution, whose offi- 
rs kn the borrower, know his honesty, 
Affected s resources, the land, and who send skilled 
ppraisers on the farm and determine its 
t value, lending its own money, and 


by ssure the HOLDER of the mortgage that 
the debt will be paid. 


Northern Central Texas (BLACK WAXY 
W BELT produces one-fourth of the cotton 
ars raised in t United States. 
Write for descriptive circular. 
or Colonial Trust Company 


HILLSBORO HILL COUNTY TEXAS 
Capital and Surplus, $725,000.00 


i, L. WHITE, President 
ED. WOODALL, Secy.-Treas. 
E. D. SCHUMACHER, Mgr. Securities Dept. 
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TURNING TO PRIVATE INVESTORS. 
By Carson M. Regan. 


An important action has been taken by the large loan- 
ing azencies of the insurance companies that makes the 
field of the private investor one of great interest to loan 
brokers. Owing to war conditions seven of the leading 
companies that are the heaviest buyers of farm loans have 
notified their agents that they will not take any more farm 
loans until the war situation improves. They base their 
action on several factors. As to the New York com- 
panies four of them have large amounts in policies car- 
ried in Europe and consequently may be called on to pay 
heavy death losses. This makes a demand for their 
funds, and they are limiting their investments. Then 
all companies are, owing to the unsettled condition of 
business, finding a heavy demand for policy loans, un- 
precedented except in 1907, and this demand must be 
cared for. The bargains in stocks and bonds and the 
offerings made at this time of non-taxable bonds paying 
6 per cent., as in the case of the New York issue, prove 
better investments for the insurance companies tempor- 
arily than the farm mortgage, especially where they can 
place lar#e sums at one time. In the case of the loans 
maturing they are urging their debtors to secure the 
money elsewhere if possible, but if that cannot be done 
they will renew at an advanced rate—as high as seven 
per cent. in some of the most substantial loan fields. They 
frankly say that they are not in a position to give to the 
borrower the accommodations they have heretofore ac- 
corded and that they are unable to tell just when former 
conditions will be resumed. These companies are the 
ones that have handled probably two-thirds of the farm 
loans made during the past ten years, and they are all 
advocates of this security, but just now unable because 


of their own situation to take on the new offerings. 


Private Investors the Resource. 


It is easy to see what an opportunity this offers to the 
loan broker to obtain a clientage of private investors and 
it is the time when he can further his own interests by 
seeking this field The average individual is not.in a 
position to handle bond issues; he is not familiar with 
such offerings, and he does not know just when or where 
to purchase. But he does know the farm mortgage and he 
can be shown how to buy with intelligence. Interest 
rates are going up. Mortgages that were written for 
5\% per cent. are now being written at 6 per cent. with 
a 5 per cent. commission, for a five-year Ioan, making 
7 per cent. paid by the borrower. This makes a most 
attractive investment for the private investor, as it is 
one that cannot be upset by any fortunes of war. The 
farmer’s future is the brightest thing in the nation today, 
and the prospect is that he will have for his crops a 
larger income than ever in his history. Land values are 
steady and likely to remain so, while the margin of valua- 
tion for loan purposes is being held to strict figures, 






yield a higher rate of interest than 
many other forms of investment. 
When representing a first lien on 
property in a rich agricultural district 
; there are no investments safer. 
First mortgages on such property are the only kind we 
handle. Our books show a_record of more than $3,500,000 
loans | placed on farms in South Dakota without a single 
dollar’s loss to an investor. 
Returns average 544% and 6%. No waiting for interest or principal. 
Write for references and list of offerings 


G.W. HART, Pres. Merchants Bank, Bryant, South Dak. 
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Since 1897 


THE SECOND NATIONAL BANK OF MINOT, N. DAK. 


has specialized in placing farm loans in a carefully selected and 
limited territory of Nerthwestern North Dakota and to-day controls 
the choicest offerings from this section. 

Our President, Mr. R. E. Barron, after a banking experience cov 
ering 13 years with the Merchants’ National Bank, St. Paul, Minn., 
has looked after the farm loan department of this bank for another 
13 years and every loan is personally inspected by him. 

This section of North Dakota excels in diversified farming with 
stock raising and dairy interests rapidly developing, which adds 
exceptional strength to our farm loan offerings. 


We are prepared to offer our services to discrim 
inating investors in this reliable field, and court 
an early investigation of our standing, business 
methods and offerings. Address R. E. BARRON, 
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Highest Rate 
Consistent 
With Safety 











FIRST MORTGAGE FARM LOANS 


are even made stronger by the War situation, be- 
cause farm products in this country are sure to 
advance. 

You cannot find a safer investment than one of our 
6% Farm Mortgages. Interest and principal pay- 
able in New York Exchange. 

We have them in various denominations and sug- 
gest that you write us for full particulars of one 
the size you are interested in. 


COMMONWEALTH TRUST COMPANY 


A. Y. ALLEN, Cashier MEMPHIS, TENN. 




















1 o7 My Loans Have Stood the Test of Time!—I have 
y- to /O lived in Dakota since 1886, own 8,000 acres of land 
and annually crop 2,500 acres. I have mepeeanes 

- farm loans for 15 years in the most dependable sec 

Safety First tion of South Dakota without the loss of a dollar 
to the investor. My loans range from $500 to $10,000, 


South Dakota and represent the choicest offerings from north 
central South Dakota. I am as familiar with land 
values as the borrower, and know the moral risk 

Farm connected with each loan. Collections made with 
out charge. If you want the best investment, 


write for particulars and bank reference. THEO 
Mortgages WOSNUK, Aberdeen, South Dakota. 
5} Oo; 
3/2 ‘iad Fargo is oe Sens House . me seen 7/0 

e wheat belt in America, and our loan offerings 
Ri are sound and dependable. FARGO 

iver We can offer you me best from $500 upwards 

and invite correspondence. ‘ 

Valley Highest bank references. City 
Farm 
L HODGSON REALTY CO. L 

oans Fargo, North Dakota oans 





ESTABLISHED 1900 6% 





6% BASED ON 27 YEARS’ RESIDENCE 

/0 in this section of Montana constitute as safe in 
eS vestments as can be made today. 

Judith The famous Judith Basin represents all that is 








é : ; ood and dependable in the farm loan line. Our 
seldom more than 40 per cent. of the actual value of the Basin Soveeuwens are always able to meet their interest 
iii payments promptly. 
property Montana We invite correspondence with non-resident in 
¢ ‘cessarv is to ge hese facts before the in- vestors who insist on the best. 

All that is nece ry 1 to get these facts re fe Farm Gs See Se Se ee See 
vestor and to make him see that there is an opportunity Loans _ MONTANA LAND COMPANY, INC. 
k : : Rs Daniel Hanley, Secy.-Treas. Lewistown, Mont 
for him to obtain a 6 per cent. investment with absolute 
safe imself and with a certainty of prompt payment / T S one 

ae ve rae ee TT ha ae 6% % hese Securities 
of interest. Many investors who have heretofore dealt N FI 
on the stock exchange have seen their fortunes lessened Western ever uctuate 
] he even fF the past fe month nd are looking and are worth par always. Obtainable from 
y the events ol 1e pas — IONTHS a are anon M t $1,000 upwards. Have been identified with the 
for a sound investment Thev will give heed to the agricultural development of this section siace 
. 1 . ontana 1886 and know values and moral hazards thor 
offering that promises results, and the loan broker who F oughly. Our crops are diversified and interest 

. } ce tonacec > mrecented foperly wi payments are prompt and sure. : : 
sees to it that his mort zages are presented proj erly " Il arm {you are looking for high grade loans it will 
vet their favorable attention. There never was a time pay you to write me. 

a Oe oe a Loans CHAS. T. MORRELL 
when judicious publicity was more in demand than right Higgins Block, Missoula, Ment. 
When writing advertisers, tell them you are a subscriber to The Financial World 
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now, and the widely read financial journals that reach 
the great body of private investors, make ideal mediums 
through which to send forth this information. There 
is nothing the matttr with the farm mortgage. It is 
not affected by the war, and because certain interests 
that have an abiding faith in it are unable, because 
of reasons beyond their control, to take advantage 
of its field, it opens a new opportunity that is 
ripe for the broker. Savings banks that have been 
also large investors are handicapped in this direction 
as well as the loan agencies of the insurance companies, 
and add to the lack of opportunity in that direction. With 
millions of dollars held by private individuals who are 
not willing to trust their funds in new enterprises at this 
time and seeking a safe place for it where it can draw 
gsood interest, there should be a chance to place every 
new !oan that must be made as well as to take over 
some that the holders are anxious to sell because of their 
straits. It is the loan broker’s opportunity, and he should 
awake to it promptly. 


TRADING ON MARCONI’S NAME. 

Recently there appeared in a New York paper an offer 
by the Cosmopolitan Investing Corporation of 115 Broad- 
way, New York, to throw in one share of Marconi Wire- 
less stock with each purchase for $14 of 2,500 square feet 
of Marconi farms situated near the village of Tom’s River, 
New Jersey. The impression the advertisement attempts 
to create 1s that in some way the Marconi Wireless Co. is 
connected with this lot-selling scheme. To give the propo- 
sition an added incentive in the advertisement reference 
is made to the profit that was made in Wireless stock two 
years ago when Wireless was boomed to a high price by a 
crazy manipulation in the shares. This manipulation was 
exposed by an investigation made by the English Par- 
liament. 

We have it on the best authority that the Marconi Wire- 
less Telegraph Co. has no connection with the farm land 
scheme. The stock the company gives away with each 
lot is bought in the open market at less than $2.50 a share, 
ind that price is added to the cost of the land so that the 
buyer is paying all and more than it is worth. 


OHIO COPPER CANNOT CARRY HEINZE. 

\s the best means of extricating itself from the muddle 
vhich its connection with Fritz Augustus Heinze had 
placed it in, the Ohio Copper Co. has had receivers ap 
pointed to administer the assets of the corporation for 
he protection ot the stockholders and holders of bonds 
lf the Ohio Copper Co. can rid itself of Heinze, its in 

ibus, it has some chance of getting on its feet, but none 
until then \ committee for the protection of the bond- 


holders has been formed 


FINANCIAL NEWS AND COMMENT. 

Che total subscriptions to the German war loan amount- 
ng to more than half a billion dollars indicates all too 
clearly, we fear, that the warring nations are prepared for 

icrifices far in excess of those neutral nations believed 


hem capable of 


One of the biggest of assets arising out of the “war 
larkets” that will be enjoyed by the public utility cor- 
porations will be the opportunity to buy cheap oil. 
Companies like American Light & Traction, Pacific Gas 

Electric, Commonwealth Electric and others will be 

le to save hundreds of thousands of dollars in the next 
velve months on this important item. Public utility 

horities are united in their opinion as to the impor 
e of this feature of their business. Coal will also be 
heaper 

It is estimated that the disturbance to the electrical 
rade in Germany this year will result in driving 
United States foreign orders for electrical supplies in an 


amount totaling $100,000,000. 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


QHEY are based on the ownership of 

select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 
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Compieie descriptive matter sent on request. 


American Real Estate Company 


Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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VAN SANT FARM MORTGAGES 


are the best Because: 








is assured by personal examination of 
every security by an officer of the Com- 
pany. 

perfected after long experience, attends 


Safety 
every loan. 


conden blish . 
Strength tectetstee eee a 


vestor. 
YOU investigate US—WE investigate the FARMS 
Van Sant Company, St. Paul, Minn. 


Capital and Surplus, $800,000 
SAMUEL R. VAN SANT, President 


MONTANA _tcerrorated 1809 
H. B. Palmer & Co. (Inc.) 


HELENA, MONTANA. 





Established 1889 


TO INVESTORS: 
We offer for sale our 7% semi-annual gold 

bonds, of denomination $500.00 each, secured 

by first mortgage upon improved farms in 

Montana. Collection of interest and principal 

made without cost to the purchaser. 
Correspondence solicited. 











The Famous Judith Basin of Montana 


offers the most solid foundation for good 1 O7 
O farm loans. Crops are certain and diversi by 
fied. Values low and enhancing. The most oO 
discriminating investors give preference to Judith 
Basin loans. We specialize in these securities. 


Ample loan experience. Careful personal investigation of every loan. 
Write for references. 


JUDITH BASIN INVESTMENT COMPANY 
J. R. WEESE, Manager LEWISTOWN, MONTANA 


MONTANA 





61, q Today 18 seeing its most substantial agricul- 
2/0 tural development. Kalispell is the County 

Seat of Flathead County, where land values 
Western are low and steadily enhancing. This sec- 


tion has been settled for twenty years by 


experienced farmers. Crops are greatly di- 
Montana versified. Climatic onpdiolons Seal. " in 
Secretary of the leading Abstract Company 
Farm here, and its complete equipment enables 
me to safeguard fully all funds intrusted to 
me. I court an early and thorough investi- 
Loans gation. Loans from $500.00 upwards. Cor- 


respondence invited. 


H. W. SCHNELL, Financial Correspondent, Kalispell, Montama. 
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NO DIVIDEND ON AM. WATER WORKS & ELEC. 

For the present the newly organized American Water 
Works & Electric Co., which is a reorganization of the 
old American Water Works & Guarantee Co., will take 
no action on the preferred stock dividend, which was 
about due at this time. 

The directors were prompted to this action by the pres- 
ent financial uncertainties. As the company is engaged 
upon important construction work which it was intended 
to finance by issuing new securities, the directors have 
considered it prudent to retain all the surplus earnings 
to provide for the outlay. 

The net earnings of the subsidiaries exceed the esti- 
mates made at the time of reorganization and had nor- 
mal conditions prevailed, favorable action on the divi- 
dend could have been anticipated. Therefore the passing 
of the dividend at this period will be considered merely 
a precautionary measure which prudence suggests and 


warrants. 


N. Y.. ONTARIO & WESTERN’S REPORT. 

What a drain railroads are put to by the increased cost 
of labor, material and taxes, is made clear to some ex- 
tent in the annual report just issued by the New York, 
Ontario & Western Railway. The report states that 
although the gross earnings of the road per mile have 
increased $3,773 since 1904, there has been saved for the 
net but $51 a mile. 

Virtually the company has paid out nearly every dol- 
lar it gained from transportation revenues for labor, 
maintenance and taxes. A merchant, if he realized that 
additional expenditures to secure increased business were 
not contributing a fair share to the account of profit, 
would soon suspend all such outlays. Unfortunately, the 
railroads, being quasi public corporations, cannot cut 
their sails to suit the prevailing trade winds. 


COPPER DIVIDEND CUTS FORECASTED. 

No reader of The Financial World can say that the 
copper dividend cuts which have been announced since 
the war began, were not foreshadowed by the advices in 
our columns. So soon as the Calumet & Hecla led the 
way, we pointed out the almost certain likelihood of oth- 
ers to follow, and they came and are coming in due regu- 
larity. The latest cut is that in the Anaconda Copper 
Co., which cut its quarterly dividend payment this week 
from 75c¢ to 25c per share on $108,312,500 capital stock. 
As Amalgamated Copper owns nearly $80,000,000 of this 
company’s stock, Amalgamated Copper will almost cer- 
tainly cut its 6 per cent dividend rate when the time comes 
for action next month. 

Anaconda shares closed on July 30 at 25. The par of the 
stock is just $25, so that at that price, with a yearly re- 
turn of $1 per share, the yield on the investment is ex- 
actly 4 per cent. If Anaconda’s rate is to remain at $1 
per annum for any length of time then the holder of the 
stock will have the unpleasant experience of seeing his 
stock, risky and speculative as it is, yield less than what 
he can get for the same money from gilt-edged New 
York city bonds, now selling on a basis to yield from 
4.35 per cent. to 4.45 per cent. 

In the light of this showing, therefore, the advice 
given in these columns for many months against the dan- 
gers that lurked in copper stocks was more than timely. 


WALPOLE’S TROUBLES SOON TO END. 

Good reports from Boston state that the reorganizers 
of the Walpole Tire & Rubber Co. have their plans so 
well advanced that they will soon be able to take the 
company out of the hands of the receivers. As soon as 
this step is accomplished the new company will be 
launched with a representative board of directors com- 
posed of prominent business men. A special stock- 
holders’ meeting has been called for Sept. 29 for the 
purpose of meeting the new directors. 


arm Mortgages 


n Oklahoma . 


Thoroughly safeguarded by highly im- 
proved fa-ms constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience. 
Highest Bank References. Write us. ~ 


_ The F. B. Collins Investment Co. 
Oklahoma City, Oklahoma 















Carefully Selected Farm Loans 


based on 2 years’ successful experience, are 
offered non-resident investors in amounts 
to suit. 

We own a chain of banks in the richest 
agricultural section of Northern North Da- 
kota through which we contro] the choicest 
offerings. 

Caretul personal inspection and closest 
attention to every detail based on ripe ex- 
perience. 

No client ever lost a dollar on our loans 
and interest reaches you promptly without 
charge for collection. 

Highest bank references. Look us up 
and you will find our loans specially at- 
tractive. 

W. D. McCLINTOCK & SONS, 
T. E. McClintock, Mgr Havre, Mont. 



















Dependable Farm Loans 


“You receive your interest at or 
before maturity” is our inviolate 
rule. 

















We offer our services to careful invest- 
ors who give preference to systematic 
attention to every detail and conservative 
valuations of lands. 
We own a Complete Abstract of Dawson 
County and have placed funds here on im- 
proved farms for years successfully. ; 
From $500 upwards. Montana and particularly 
this section is seeing its most substantial develop- 
ment now. Write for facts and references. 
. 
Montana Loan & Title Company 
J. D. WALSH, President. © GLENDIVE, MONTANA 
Choteau Co.—Montana Farm Loans 
This County and particularly the southern por- 
6 9 tion of the same, to which our loans are strictly 
confined, represents the richest agricultural sec- 
tion of the most rapidly developing portion of 
d Montana. Loans based on not to exceed 40% 
an of the valuation are absolutely good and attrac- 
tive securities. If you have surplus funds to 
1/ invest you cannot afford to overlook our offer- 
6” ings. 
ee We know the land values as old residents of 
the County and also know the borrowers. Write 
for full particulars. 
F. A. FLANAGAN 

Cashier Benton State Bank, FORT BENTON, MONTANA 

References: First National Bank, Chicago; Chase National Bank, 
New York. 

And Always Worth Par 
are the farm loans of southeastern Montana, based 
on diversified crops and stock —— with steadily 
enhancing land values. Have resided here 32 years 
and have acted as Receiver of U. S. Land Office 9 

‘ years. I know values and moral hazards. Personal 
examination of every loan. 

If you have surplus funds looking for safe and profitable employ 
ment, write for references and particulars. 
om . 

J. C. Auld, Miles City, Mont. 
614% Montana Farm Mortgages 612% 
based on diversified crops and steadily enhancing land values form 
the safest securities offered today. 

| have resided in Flathead County 14 years and specialize in 
placing funds for non-residents in this county. 
_ My thorough knowledge of the value of the lands and borrowers 
insures safety. Loans run a $500 upwards. 
If you have surplus funds looking for safe and profitable employ 
ment, write me for further particulars. 
J. H. STEVENS, Attorney-at-Law, Polson, Montana. 
6% NORTHEASTERN MONTANA FARM LOANS 6% 
are offered discriminating investors who place safety 
above everything else. We have had 13 years’ successful 
experience in this field and never loan to exceed 40% of 
the cash value of the land. Have irrigated and non-irri- 
gated lands in our field. 
Never had a delinquent interest coupon and refer to 
Eastern banks and clients as to our ability to serve you 
safely and profitably. Correspondence invited. 
EY COUNTY ABSTRACT COMPANY 
Glasgow, Montana 





R. E. Johnson, Pres. 





When writing advertisers, tell them you are a subscriber to The FPinancial World. 
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FARM MORTGAGE BANKERS’ CONVENTION. 

The Farm Mortgage Bankers’ Association of America 
will hold its first annual convention, October 7 and 8, in 
Chicago at the Hotel LaSalle. All indications point to a 
large attendance of members and delegates from all parts 
of the country. 

Great problems, especially as they refer to the new 
conditions created by the war, will be discussed. The 
principal speaker will be John Lee Coulter, Secretary 
United States Commission, for the study of European 
systems of rural credit, Agricultural Expert U. S. Census 
Bureau and Professor on Rural Economics of George 
Peabody College. The director of the U. S. Mint, Geo. 
FE. Roberts, will speak at the banquet. 


AMERICAN LOCOMOTIVE’S POOR YEAR. 

Only by exercising the strictest economy was it pos- 
sible for the American Locomotive Co. this fiscal year 
to earn sufficient for the dividend on the preferred stock 
and a small surplus of $326,127. A year ago the surplus 
earnings ran in excess of $3,800,000. 

But the fact that the company was able to make even 
this showing, on but $29,987,438 gross business, indicates 
that the contest waged by Isaac Cate of Baltimore for a 
more conservative management, in place of the former 
reckless regime, has borne the desired fruit. 

Here, however, are some signs of improvement, for the 
announcement is made of the election as director of Mr. 
Schoonmaker, who is regarded as a trained man in the 
locomotive building business. A. Mellon, of Pittsburgh, 
has also joined the Board, giving it added strength. The 
annual meeting of the stockholders will also have for 
their object the instituting of some of the reforms sug- 
gested by Mr. Cate. 

These important changes in the personnel of the man- 
agement of the company is a decided victory for Mr. 
Cate, who will now turn his proxies over to the proxy 
committee, consisting of Albert H. Wiggin, George R. 
Sheldon and Sylvanus L. Schoonmaker. 

Mr. Cate has conclusively demonstrated that a well 
organized opposition among minority shareholders, when 
rightfully employed against abuses and oppression by 
the majority, can force through necessary reforms. 

CHANGE HAS IMPROVED ITS “SPIRIT.” 

Julius Kessler’s first venture into the stock market as 
a large operator proved disastrous when in partnership 
with the late John W. Gates he tried to corner Tennes- 
see Coal & Iron Co. stock. The net result of the opera- 
tion was that the Steel Trust was enabled to pick up the 
control at its own figure while it left a big dent in Kess 
ler’s substantial fortune. 

As a Wall Street figure Kessler was not heard from 
again until last year when he assumed the active man- 
agement of the Distillers Securities Corporation. Its 
business had been dropping back rapidly and its condition 
financially was in such poor state as to give the share- 
holders some concern. One year under Kessler’s man- 
agement has elapsed and the outcome is a considerable 
betterment which shows that the wine merchant is a 
greater success as the executive head of a business with 
which he is familiar, than he was as a stock market oper- 
ator. The corporation, on a gross business a few thou- 
sand dollars under the totals of the previous fiscal year, 
was still able to increase the net profits from $359,567 to 
$701,864. Kessler has also succeeded in reducing materi- 
ally the company’s floating debt, and by so doing put 
the business on a more substantial foundation. War 
ought to help the corporation’s business materially 
through the stoppage in the sale in this country of many 
foreign brands of liquors. 


STANDARD OIL’S OPPORTUNITY. 

The falling off in foreign production of oil, amounting 
to 100,000 barrels per month, is one reason, perhaps, for 
the demand for Standard Oil securities in an otherwise 
listless market 


When writing advertisers, tell them you 








His1TUHR! HAS PHRUV HD 

that farm mortgages are the soundest investment the world 
has ever known. In France, during the last bundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references, 


C. E. SHOEMAKER & COMPANY 











Incorporated BY Capital $500,000 00 
LEWISTOWN 5 MONTANA 














OKLAHOMA 
FARM MORTGAGES 1% 


We have good demand from borrowers and for a time 
will furnish first-class Oklahoma first farm mort- 
gages from $300.00 up at 7% annual interest on 5 
to 10 years’ time. We are in the rainbelt, and 
with land advancing in value and diversified 
crops the security Ticenmes better each year. 
Our President, Mr, O. A. Simmons, has had 
18 years’ experience in this line without the 
loss of a dollar. Correspondence solicited 
as to our methods in general, and copeciolly 
how to secure some choice SEVEN PE 
CENTS at this time. Highest Bank refer- 


ences, 


The Hugo Farm Mortgage Co. (Inc.) 
Hugo, Okla. 


1% 










aa 7% 
“OS Dependable Washington Farm Loans 
From $500 Upwards 


: These loans-represent the choicest offer- 
oO ings from the greatest dairv section of the 
Pacific Northwest. Splendid climatic con- 
ditions and very fertile soils. Ample mar- 
kets, transportation facil‘ties, and good 
roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40%, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itisdue. Investigate. 


GRAYS HARBOR LEND CO., Inc. 


HOQUIAM, WASHINGT ON 


6%—Montana Farm Loans—6% 
7% —Helena, Mont., City Loans—7% 


in sums to suit are offered to discriminating investors who place 
safety above everything else. Have resided here 30 years and hence 
am in a position to command the choicest offerings. Every loan 
personally inspected. 
Correspondence solicited. Send for references and particulars. 
P. F. HOSCH, Bailey Block. Helena, Montana. 


PERTINENT POINTERS. 

The additional tax on beer might be considered by 
the German residents here as a breach of neutrality since 
the Irish do not have to pay any additional tax on whis- 
key. This grave matter might constitute the ground work 
for a diplomatic protest, which we suggest to the Ger- 


ay\ 

















man Ambassador. 

Some of the Russian and Polish names appearing in 
the despatches indicate that it will take some pretty big 
siege guns to penetrate them. Think of firing on such 
places as Przemysl, Khyruvsnik and Lizowsoznekoff. 
Enough to make a gunner sneeze his head off. 


SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 
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WAR HITS MERCANTILE MARINE BONDS. 

The complete disorganization of ocean commerce 
caused by the war and the resultant paralysis in shipping, 
has forced the international Mercantile Marine Co. to 
deter payment of the interest on the collateral 4% per 
cent. bonds, of which there are outstanding $52,744,000. 
The bonds have sold on a basis so low in recent months 
as to indicate the possibility of a default and there was 
therefore no great surprise at the action taken. 

Since January last, according to the company, both 
passenger and freight business has been falling off and 
the company did not earn its full charges for the fiscal 
year to July 1. The war made matters worse, necessi- 
tating the complete withdrawal of the Red Star Line 
service to Antwerp, and it was thought best to permit 
the subsidiary companies to conserve their resources so 
that they might meet present boat building commitments. 
\ full statement of the company’s affairs is likely soon 
and when it is made some plans for the future will be 
presented to the security holders. Under the indenture 
the bondholders can take no action until after 6 months 
following the default. 


STEEL TRADE TROUBLES ARE FINANCIAL. 

It becomes more and more apparent daily that the chiet 
trouble facing the steel trade is the lack of credit facilities 
to finance operations which customers have had in con- 
templation. The trade authorities all unite in agreeing 
on this point. The outcome is likely to be a very large 
revision of plans for improvements and extensions and it 
is probable that during the coming winter railroads and 
all other large consumers of iron and steel products will 
“wear their old clothes,” or, in other words, get along as 
best they may on what well-worn material they have. 
In some directions the steel industry, as the result of this 
outlook, is approaching demoralization as concessions of 
fully $2 per ton have been made without attracting muen 
business. In the light of this we are quite likely to see 
further cutting of steel dividends. Serious consideration 
is now being given to the Steel Corporation’s common 
stock dividend. The pressure to sell the stock in the 
Stock Exchange Clearing House has increased somewhat 
and this is indicative of serious doubts about the future 
in the minds of many holders. Happily, the directors will 
not have to decide the matter for some weeks yet and 
meanwhile there are possibilities of unexpected improve- 
ment 


CHANGE IN U. S. LIGHT & HEATING CO. 

In compliance with the request of the preferred stock- 
holders of the United States Light & Heating Co., C. A 
Starbuck, the Chairman, has resigned and the company 
now saves the $10,000 annual salary he received. Other 
resignations are likely to follow until the stockholders are 
satisfied that the company has again the management 
which will assure their company a supervision over its 
affairs that will mean a successful and profitable career 
for it when once again it is placed in a strong financial 
position. 

It is said on behalf of the company that with a capable 
management in charge it can easily take care of all its 
indebtedness and show net earnings sufficient to pay 
the dividend on the outstanding preferred shares. 

ERIE PAYS 7% PER CENT. 

Erie notes to the amount of $4,550,000 mature Oct. 1 
and the holders of them will get a bonus of $25 cash for 
each $1,000 if they will take a one-year 5 per cent. note 
in exchange for the old. Put in another way, Erie is will- 
ing to pay 71% per cent. for money for the next 12 months 
and that is exclusive of the commission of the bankers, 
should they see fit to charge anything for their services. 


by first mortgage bonds on parts 


The notes are secured 
of the system which are earning well in excess of their 
fixed charges. This rate for money, taken in connection 
with the fact that New York Central paid 7 per cent. to 
renew a similar loan, shows that railroad credit is under 


a considerable strain 


BALTIMORE & OHIO’S TEST OF WAR TRAFFIC. 

The first of the August railroad reports to come to hand 
is Baltimore & Ohio’s and the result is not very favor- 
able. Operating revenue fell off $929,000, against a loss 
of $879,000 in July. Transportation expenses naturally 
fell also so that the net loss of $235,000, against a de- 
crease of $382,000 in the month previous, was not so bad. 
The full effect of the war troubles was not felt until 
well on in the month, however, and September is not 
likely to do better and results may indeed be a little 
worse. It seems certain that there will be a considerable 
contraction in traffic for some months, or until the coun 
try gets down to a point where it cannot very well con 
tract operations much further and a dull period, with 
small traffic results is likely to be experienced by a ma- 
jority of the big trunk lines. 


OUTSIDE MARKET. 

There has been no broadening of trading in unlisted 
stocks on the outside market, brokers still generally main- 
taining the spirit of the agreement made several weeks 
ago, to refrain from active operations. Here and there 
a few trades are put through, but che bid and asked 
quotations are so wide apart that consummation of 
trades is difficult. The bars were let down a little this 
week by an understanding that stocks might be offered 
at moderate concessions from the figures quoted at the 
close of July. 

Stocks like American Gas & Electric, Utah Securities, 
American Light & Traction, Cities Service, Pacific Gas 
& Electric, Southern California Electric, Western Power 
and the like, are offered in moderate amounts at some 
concessions in price from the prevailing prices as of July 
30. The notable feature is the small offerings. 


B., E. & B. PROTECTIVE COMMITTEE. 

\n independent protective committee of Birmingham, 
Ensley and Bessemer Railroad Co. bondholders has set 
in motion an investigation of the affairs of the road which 
promises to establish the causes of the receivership 
Stone & Webster are examining the road’s accounts, and 
if the results justify it, the independent committee will 
institute legal proceedings to obtain reparation for any 
injuries done the bondholders. 

The independent committee, of which S. H. Cunning- 
ham of Boston is chairman, was formed for the purpose 
of protecting the bondholders. Four out of the five mem- 
bers are investment bankers, who placed the original 
issue of bonds with investors. Holders of these bonds 
have been requested to co-operate with the committee 
by depositing their bonds with the Columbia Trust Co., 
New York City, or the American Trust Co., Boston, or 
depositaries in other cities. Another committee has been 
formed, headed by Chas. H. Zehnder, chairman, with the 
Empire Trust Co., of 55 Cedar street, New York city, as 
depositary. A large amount of the bonds have been de- 
posited with this latter committee. 


NEW STREET’S STOCK “MARKET.” 

A leading newspaper in New York city this week pub- 
lished a table of stock market prices quoted by the hang- 
ers-on in New Street, Manhattan, who pretend to deal 
seriously in listed stocks. We have refrained from fol- 
lowing the bad example set for the very good reason 
that the financial section does not take any serious stock 
in these worthies and has set them down as irresponsible. 
We share this opinion, because, if reports current be true, 
stocks which are not a good delivery or mere gambling 
transactions, in which no transfer of stock takes place, 
constitutes the majority of the dealings. We therefore 
advise our readers who may be approached by any 0! 
those philanthropic gentlemen who pretend to offer a 
market where only a nominal market is furnished by the 
Stock Exchange, to beware lest they get a lemon. 

The prices quoted in New Street for most of the active 


> 


stocks listed on the Exchange are anywhere from 1 to 8 


points below the closing of July 30. 
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The Best Security Is 
Selected Farm Land 


The Middlesex 
Banking Company 


of Middletown, Connecticut 


offers mortgages or its debentures se- 
cured by loans on carefully 
selected farm lands. 
FORTIETH YEAR OF BUSINESS 


Write for information. 


CONSULTINC and ° 


> INCORPORATED 
CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








6% FIRST FARM 
MORTGAGES 


Lae 
Amounts to suit your needs. Secured’ 
yw rih agricultural land in the fer- 
ile Northwest worth three to five 
times amount of loan 31 years’ 
xperience without the loss of a 
dollar. ‘‘We'’re Right on the Ground’’ 
und «know conditions thoroughly. 
Write for booklet ‘‘I’’ and current 
list of offering 


E. J. LANDER & CO 
Grand Forks, N. D 
Est. 1883. 
Capital and Surplus, 

$400,000 
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WHY GO TO 

cartsBap *’ CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 

Endorsed by leading physicians of U. S. 

, Address 

Crazy Well Water Co., Mineral Wells, Texas 


Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of The Financial 
World subscribers. 





These firms will inform you of any impor- 
tant changes in the condition and prospects 
of the stocks of these securities upon re 
quest. 





(We execute orders in Amalgamated C opper) 


Libaire & Cooke 


25 Broad St., New York 


Members N. Y. Stock Exchange 





(We execute orders in Amer. Locomotive) 


Schmidt & Gallatin 


111 Broadway, New York 


Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 





(We execute ordersin Chicago Northwestern) 


Schmidt & Gallatin 
lll Broadway, New York 


Members N. Y. Stock Exchange 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 
THE FINANCIAL WORLD 
18 Broadway New York 


NEW LOANS. 


NEW LOANS. 





obligations of the United States. 





INVITING PROPOSALS FOR 


TERRITORY OF HAWAII 


4% Public Improvement Bonds 


Sealed proposals will be received by the undersigned for the 
purchase of all or any part of an issue of $750,000 Four Per Cent. 
Public Improvement Coupon Bonds of the Territory of Hawaii. The 
bonds will be of the denomination of $1,000, $500, and $100, to suit 
purchaser, will be dated September 15, 1914, will mature September 
15, 1944, and reserve an option of redemption on and after September 
15, 1934. Interest will be payable semi-annually in New York City or 
Honolulu at the option of holder. 

Under the Acts of Congress providing for these bonds, the ap- 
proval of the President of the United States is required, and this 
approval has been obtained and is on file in the office of the Secretary 
of the Interior at Washington, D. C. 

The United States Treasury Department authorizes the state- 
ment that the bonds will be accepted as security for public deposits 
at market value not exceeding par when further deposits are made. 
These bonds are also available as security for Postal Savings Bank 
deposits at market value not exceeding par. 

Hawaiian bonds are legal investment for the Savings Banks of 
New York, also in Michigan, New Hampshire, and Rhode Island, and 
for Trust Funds in New York. Bonds of the Territory of Hawaii are 
exempt from taxation under the federal income tax law and, by a 
recent decision of the United States Supreme Court, are exempt from 
taxation by any State in the United States or any Municipal or Po- 
litical Subdivision of any such State, the same as bonds or other 


The opinion of Messrs. Dillon, Thomson, and Clay of New York 
City as to the legality of these bonds will be supplied to purchaser. 

Bids will be received by D. L. CONKLING, Treasurer Territory of Hawaii, at 
the office of the U. S. MORTGAGE & TRUST COMPANY, 55 Cedar Strect, New 
York City, until two o'clock of the afternoon of October 1, 1914. 
and terms of sale will be furnished on application to him. 


Full informatior 
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AMERICAN COAL PRODUCTS COMPANY. 
DIVIDEND NO. 46. 

A quarterly dividend of one and _ three 
quarters per cent (14%) has been declared on 
both the Common and Preferred Capital Stock 
of this Company, payable on October Ist, 
1914, to Common Stock holders of record Sep- 
tember 24th, 1914, and on October 15th, 1914, to 
Preferred Stock holders of record October 
10th, 1914. 

ERNEST J. STEER. Treasurer. 





AMERICAN GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 18. 
New York, September 16th, 1914. 
A regular quarterly dividend of two per 
cent. (2%) on the issued and outstanding 
COMMON Capital Stock of American Gas 
and Electric Company has been declared for 
the quarter ending September 30, 1914, pay- 
able October 1, 1914, to stockholders of record 
on the books of the Company at the close of 
business September 21st, 1914. 


FRANK B. BALL, Treasurer. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Thursday, October 15, 1914, to 
stockholders of record at the close of business 
on Wednesday, September 30, 1914. 

3. D. MILNE, Treasurer. 


G 





E. W. BLISS COMPANY. 
Borough of Brooklyn, New York. 
September 21, 1914. 
rhe Board of Directors of this company 
has this day declared a regular quarterly 
dividend of Two Per Cent. (2%) on the Pre- 
ferred Stock of the Company, payable on 
October Ist to holders ot the Preferred Stock 
of Record on the books of the Company at the 
close of business September 23d, and has or- 
dered Transfer Books closed September 24th 
to 30th, inclusive. 
HOWARD C. SEAMAN, 
Secretary and Treasurer. 





E. W. BLISS COMPANY. 
Borough of Brooklyn, New York. 
September 21, 1914. 
The Board of Directors of this company 
has this day declared a quarterly dividend of 
One and One-quarter Per Cent. (14%) on the 
Common Stock of the Company, payable on 
October Ist to holders of the Common Stock 
of Record on the books of the Company at 
the close of business September 23d, and has 
ordered Transfer Books closed September 
24th to 30th, inclusive. 
HOWARD C. SEAMAN, 
Secretary and Treasurer. 


OFFICE OF 
CONTINENTAL GAS & ELECTRIC CORP.., 
CLEVELAND 
Che Board of Directors of the CONTINEN 
TAL GAS & ELECTRIC CORPORATION has 


declared a quarterly dividend of one and one 


half per cent. on the preferred stock and one 
half of one per cent. on the common stocl 
payable October first to holders of recor 


September twenty-second. 
GEO. A. COULTON, 


Treasurer 





KANSAS GAS AND ELECTRIC CO., 
WICHITA, KANSAS. 
PREFERRED STOCK DIVIDEND NO. 18 
A dividend of one and three-quarters per 
cent. (134%) on the Preferred Stock of this 
Company has been declared for the quarter 
ending September 30, 1914, payable October 
1, 1914, to Preferred Stockholders of record 
at the close of business on September 25, 1914 

. H. ARNING, Treasurer 





THE OTIS ELEVATOR COMPANY. 
26th St. and llth Ave., N. Y. C., Sept. 22, 1914 
The Board of Directors of The Otis Elevator: 
Company has this day declared a quarterly 
dividend of $1.50 per share upon the Preferre 
Stock and also a quarterly dividend of $1.25 
per share upon the Common Stock the 
Company, both payable at this office on Ox 
tober 15, 1914, to the Preferred and ¢ 
Stockholders of record at the close of bus 
ness on September 30, 1914. 
W. G. McCUNE, Treasurer 





PITTSBURGH COAL COMPANY. 


Pittsburgh, Pa., September 23, 1914 
The Board of Directors has this day de 
clared a dividend of One and One-quarter 
(14%) Per Cent. on the Preferred Stoch 
payable October 26th, 1914, to stockholders « 
record at the close of business October 15t! 
1914. 
F. J. LeMOYNE. Secretary 





WESTINGHOUSE 
Electric & Manufacturing Company 

A quarterly dividend of 14% on the PRI 
FERRED stock of this Company will be 1 
October 15, 1914. 

A dividend of one per cent. on the COS 
MON stock of this Company for the quart 
ending Sept. 30, 1914, will be paid Oct. 30, 191 

Both dividends are payable to stockholder 
of record as of Sept. 30, 1914. 

H. D. SHUTE, Treasure: 

New York, Sept. 23, 1914. 











CITY INVESTING COMPANY 
165 Broadway 
New York, September 23, 1914. 
The Board of Directors have declared a 
quarterly dividend of one and three-quarters 
per cent. upon the preferred stock of this com 
pany, payable at its office on October Ist, 
1914, to holders of preferred stock of record 
on the books of the company at the close of 
business on September 25th, 1914. 
FREDERIC |. HALLIDAY, Treasurer 
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